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Independent Auditor’s Report

To the Members of Crescent Power Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Crescent Power Limited (‘the Company’),
which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for
the year then ended, and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section 133 of the
Act, of the state of affairs of the Company as at 31 March 2020, and its profit (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India ('ICAl') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Walker Chandiok & Co LLP

Independent Auditors’ Report of even date to members of Crescent Power Limited on the
financial statements for the year ended 31 March 2020 (cont’d)

Information other than the Financial Statements and Auditor’s Report thereon

4. The Company’s Board of Directors is responsible for the other information. The other information
obtained at the date of this auditor's report is information included in the Director’s report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

5. The accompanying financial statements have been approved by the Company’s Board of Directors.
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies, making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

6. In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

7. Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
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Walker Chandiok & Co LLP

Independent Auditors’ Report of even date to members of Crescent Power Limited on the
financial statements for the year ended 31 March 2020 (cont’d)

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

11. As required by section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

12. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

13. Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit,
we report to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;
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Walker Chandiok & Co LLP

Independent Auditors’ Report of even date to members of Crescent Power Limited on the
financial statements for the year ended 31 March 2020 (cont’d)

the financial statements dealt with by this report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2020 from being appointed
as a director in terms of section 164(2) of the Act;

we have also audited the internal financial controls with reference to the financial statements of the
Company as on 31 March 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 23 June 2020 as per Annexure B
expressed an unmodified opinion;

with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i. the Company does not have any pending litigation which would impact its financial position
as at 31 March 2020;

i. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2020;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2020; and

iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants

Anamitra Das

Partner
Membership No.: 062191
UDIN: 20062191AAAAFX1985

Place: Gurugram

's Regdlistration No.: 001076N/N500013

Date: 23 June 2020
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Walker Chandiok & Co LLP

Annexure A to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2020

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipments.

(b) The property, plant and equipments have been physically verified by the management
during the year and no material discrepancies were noticed on such verification. In our
opinion, the frequency of verification of the fixed assets is reasonable having regard to
the size of the Company and the nature of its assets.

(c) The title deeds of all the immovable properties (which are included under the head
‘Property, plant and equipments’) are held in the name of the Company except in case of
a flat in Asansol valued at ¥ 87.16 lacs which is pending registration in the name of the
Company.

(ii) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c)
of the Order are not applicable.

(iv) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has complied with the provisions
of section 186 of the Act in respect of investments. In our opinion, the Company has not
undertaken any transaction in respect of loans, guarantees and security covered under
section 185 and 186 of the Act.

(v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to
the Rules made by the Central Government for the maintenance of cost records under sub-
section (1) of Section 148 of the Act in respect of Company’s products and are of the opinion
that, prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(vii) (a) The Company is regular in depositing undisputed statutory dues including provident
fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and other material statutory dues, as applicable,
to the appropriate authorities. Further, no undisputed amounts payable in respect thereof
were outstanding at the year-end for a period of more than six months from the date they
become payable.
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Walker Chandiok &Co LLP

Annexure A to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2020

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty
of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.

(viii) The Company has not defaulted in repayment of loans or borrowings to any bank during the
year. The Company has no loans or borrowings payable to any financial institution or government
and did not have any outstanding debentures during the year.

(ix) The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments). In our opinion, the Company has applied the term loans for the
purposes for which these were raised.

(x) No fraud by the Company or on the Company by its officers or employees has been noticed
or reported during the period covered by our audit.

(xi) Managerial remuneration has been paid by the Company in accordance with the requisite
approvals mandated by the provisions of Section 197 of the Act read with Schedule V to the
Act.

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii)
of the Order are not applicable.

(xiii) In our opinion all transactions with the related parties are in compliance with Sections 177
and 188 of Act, where applicable, and the requisite details have been disclosed in the
financial statements etc., as required by the applicable Ind AS.

(xiv) During the year, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934.

For Walker Chandiok & Co LLP
Chartered Agcountants
Firm’s Redistration No.: 001076N/N500013

Anamitra Das

Partner

Membership No.: 062191
UDIN: 20062191AAAAFX1985

Place: Gurugram
Date: 23 June 2020
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Walker Chandiok & Co LLP

Annexure B to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2020

Annexure B

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (‘the Act’).

1. In conjunction with our audit of the financial statements of Crescent Power Limited (‘the Company’) as
at and for the year ended 31 March 2020, we have audited the internal financial controls over financial
reporting (‘IFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note") issued by the Institute of Chartered
Accountants of India (“ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to the Company’'s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

3. Ourresponsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants
of India ('ICAI') and deemed to be prescribed under Section 143(10) of the Act, to the extent applicable
to an audit of IFCoFR, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note’) issued by the ICAI. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate IFCoFR were established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR includes obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A Company's IFCoFR include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements.
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Walker Chandiok &Co LLP

Annexure B to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2020 (cont’d)

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoOFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
the IFCOFR may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2020, based on the
internal control over financial reporting criteria considering the essential components of internal control
stated in the Guidance Note issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
irm’s Re, tion No.: 001076N/N500013

Anamitra Das

Partner

Membership No.: 062191
UDIN: 20062191AAAAFX1985

Place: Gurugram
Date: 23 June 2020
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Crescent Power Limited
Balance Sheet as at 31 March 2020

(All amounts in ¥ lacs, unless olherwise slated)

Notes As at As at
31 March 2020 31 March 2019
ASSETS
Non-current Assets
Properly, plant and equipment 4 25,109.42 25,795.84
Capital work-in-progress 5 202.65 249.01
Financial Assets
i. investmenls 6 14,344.60 17,335.00
ii. Loans 7 10.87 5.08
iii Other financial assets 8 95.17 90.22
Other non-current assets el 7.36 43.47
Non-current tax assels (net) 10 612.63 403.51
Total non-current assets 40,382.70 43,922.13
Current Assets
Inventories 11 1,737.40 836.80
Financial Assets
i. Trade receivables 12 4,449.26 2,522.56
ii. Cash and cash equivalents 13 1,580.93 5,977.97
ili. Loans 14 4.63 3.52
iv. Other financial assets 15 1,951.67 5.45
Other current assets 16 1,771.89 1,888.37
Total current assets 11,495.78 11,234.67
TOTAL ASSETS 51,878.48 55,156.80
EQUITY AND LIABILITIES
Equity
Equity share capital 17 6,000.00 6,000.00
Other equity 18 20,663.50 19,506.01
Total equity 26,663.50 25,506.01
Liabilities
Non-current Liabilities
Financial Liabilities
i. Borrowings 19 12,772.57 18,728.24
ii. Other financial liabilities 20 230.83 209.85
Provisions 21 149.39 101.17
Deferred tax liabilities (net) 35 4,010.11 4,053.02
Other non-current liabilities 22 26.63 41.85
Total non-current llabilities 17,189.53 2313413
Current liabilities
Financial Liabilities
i. Borrowings 23 3,021.58 -
ii. Trade Payables 24
-Tolal outstanding dues of micro, small and medium enterprises 153.30 75.96
-Tolal outstanding dues of creditors other lhan micro, small and medium enterprises 2.815.29 3,044.19
iii. Other financial liabilities 25 1,915.48 3,332.06
Other current liabilities 26 118.75 60.97
Provisions 27 1.05 3.48
Total current liabilities 8,025.45 6,516.66
TOTAL EQUITY AND LIABILITIES 51,878.48 55,166.80

See accompanying notes lo the financial statements

This is the Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP
hartered Acgoyntants
No.: 001076N/N500013

d on behalf of the Board of Direct
scent Power Limited

Anamitra Das P s Subrata Talukdar Subhaslis Mitra
Pariner Director Director
Membership No.: 062191 DIN: 01277136

/7/97/) ft/\a/{ 4
Joydlp Chakraborty
Chief Financial Officer Company Secretary

Place: Kolkata
Date: 23 June 2020

Piace: Gurugram
Date; 23 June 2020




Crescent Power Limited
Statement of Profit and Loss for the year ended 31 March 2020
{All amounts In T lacs, unless otherwise stated)

REVENUE

Revenue from operations
Other income

TOTAL REVENUE
EXPENSES

Cost of fuel consumed
Employee benefits expense
Finance costs
Depreciation expense
Other expenses

TOTAL EXPENSES

Profit before tax
Tax expense

- Current tax

- Deferred tax
Total tax expense

Profit for the year

Other comprehensive income (OCI)

ltems that will not be reclassified to profit and loss
Remeasurement of defined benefit plans

Income tax impact on remeasurement of defined benefit plans
Gain/(Loss) on fair valuation of equily instruments

Income lax impact on fair valuation of equity instruments
Other comprehenslve Income for the year

Total comprehensive income for the year

Earnings per equity share of Z 10 paid up per share
Basic and diluted

See accompanying notes to the financial statements

Notes Year ended Year ended
€ 31 March 2020 31 March 2019
28 10,923.83 16,190.29
29 3,290.90 1,810.22
14,214.73 18,000.51

30 227113 3,641.60
31 1,120.32 942,53
32 1,957.57 2,486.50
33 1,572.12 1,040.71
34 6,137.76 3,849.90
13,058.80 12,861.24

1,155.83 5.139.27

35

7.28 748.22

(33.03) (49.58)
(25.75) 698.64
1,181.58 4,440.63

(43.57) (4.90)
12,69 1.43

9.60 (619.97)
(2.81) 180.54

(24.09) (442.90)

1,157.49 3.997.73

36 1.97 7.40

This is the Statement of Profit and Loss referred to in our report of even date

For Walker Chandlok & Co LLP
Chantered Acgalifants

Anamitra Das
Partner

Membership No.: 062191

Place: Gurugram
Date: 23 June 2020

Subrata Talukdar
Director

DIN: 01794978

For/nq on behalf of the Board of Directors

/
mit Dev

Chlef Financial Officer

Place: Kolkata
Date: 23 June 2020

Subhasls Mitra
Director

DIN: 01277136

’ "o Clofontinly =

Joydip Chakraborty
Company Secretary




Crescent Power Limited
Statement of Changes in Equity for the year ended 31 March 2020

(Al amounts in ¥ lacs, unless olherwise stated)

Equity share capital
A. Equity share capital
Equity Shares of ¥10 each issued, subscribed and fully paid-up

Balance as at 1 April 2018 6,000.00
Changes during the year -
Balance as at 31 March 2019 6,000.00
Changes during the year -
Balance as at 31 March 2020 6.000.00

B. Other equity

Reserves and Other
Surplus Comprehenslive
Income

Retained earnings Equity Instruments Total

through Other
Comprehensive

Income

Balance as at 1 April 2018 13,902,16 1,606.13 15,508.29
Profit for the year 4,440,63 - 4,440.63
llems of other comprehensive income, net of tax

-Re-measurement of defined benelfit plans (3.48) - (3.48)

-Change in fair value of equity instruments - (439.43) (439.43)
Balance as at 31 March 2019 18,339.31 1,166.70 19,506.01
Profit for the year 1,181.58 - 1,181.58
lems of other comprehensive income, net of tax

-Re-measurement of defined benefit plans (30.88) - (30.88)

-Change in fair value of equity instruments - 6.79 6.79
Balance as at 31 March 2020 19,490,01 1,173.49 20,663,50

See accompanying notes 1o the financial stalements
This is the Statement of Changes in Equity referred to in our report of even date.

For Walker Chandliok & CoLLP Fora
hartered A Cres

i fstraon No.: 001076N/N500013

Anamitra Das Subrata Talukdar Subhasis Mitra
Pariner Director Director
Membershlip No.: 062191 DIN: 01794978 DIN: 01277136

A SN \B Cﬁe{m%ﬂ

it Dev Joydlp Chakraborty
Chlef Financial Officer Company Secretary

Place: Kolkata
Date: 23 June 2020

p behalf of the Board of Directors
Power Limlited

Place: Gurugram
Dale: 23 June 2020




Crescent Power Limited
Statement of Cash Flow for the year ended 31 March 2020
(All amounts in 2 lacs, unless olherwlse stated)

A. Cash flow from operating actlyltles

Profll before tax

Adjustments for :

Depreciation expense

Net gain arlsing on sale of financial assets measured at FVTPL
Loss on sale of propedy, plant and equipment
Finance costs

Dividend recelved

Allowance for doubtful debls

Rebate/allowance for irrecoverable debls

Interest income

Operating profit before working capital changes

Ad|usiments for :

(Increase)/decrease in trade receivables

Decrease/ (increase) In other non-current assels
Increase in other current financial assets

Decrease in other current assels

Decrease In other non- current financial assels
Increase In non-current loans

Increase in curent loans

Increase in Inventories

Increase in non-current provisions

(Decrease)/ increase in currenl provisions
Increasel{decrease} In other current liabililies
Decrease In trade payables

(Decrease)! increase in other current financial liabilities
Cash (used in)/ generated from operating activitles
Income tax pald {net)

Net cash (used In)/ generated from operating activitles

B. Cash fiow from investing activitles

Purchase of propenty, plant and equlpment (Including capital work-In-progress)

Proceeds on sale of properly, plant and equipment
Purchase of invesiments

Sale of Invesiments

Redemplion of Investments

Investment in fixed deposits (net of withdrawals)
Interest received

Dividend received

Net cash generated from Investing actlvitles

C. Cash fiow from financing activities (*)
Proceeds from borrowlngs {non-current)
Repayment of borrowings (non-curent)
Payment for lease llabilities
Proceeds from/ {repayments of) borrowings (current)
Finance cost
Net cash used In financing actlvitles

Net {decrease) Increase In cash and cash equivalents

Cash and cash equivalents as at the beginning of the year {refer note 12)
Cash and cash equivalents as at the end of the year (refer note 12)

(*) Noles:

Year ended Year ended
31 March 2020 31 March 2019
1,155.83 5,139.27
1,672.12 1,940.71
(91.50) (37.92)
1.48 -
1,857.57 2,486.50
(1,218.28) (1,685.79)
122.53 -
- 114.58
(23.83) (52.56)
3,476.92 7,904,79
(2,048.23) 593.73
32.54 (36.67)
(1,946.22) (5.45)
116.48 74.65
- 087
(5.79) (1.25)
(1.11) (0.05)
(900.60) (76.27)
4.65 7.86
(2.43) 2,73
57.78 (134.22)
(151.56) (186.78)
15.03 24.81
{1,354.54) 8,168.,75
(216.40) (796.77)
(1,570.94) 7,371.98
(731.21) (342.54)
1.41 -
(18,150.00) (6,250.00)
18,241.50 6,287.92
3,000.00 3,000.00
(4.95) (4.66)
8.62 37.35
1,218.28 1,685.79
3,583.65 4,413.86
- 8,750.00
(7,632.06) (13,459.01)
(13.18) -
3.021.58 (3,986.20)
(1,786.09) {2.556.83)
(6,409.75) (10,252.04)
(4,397.04) 1,533.80
§977.97 444417
1,580.93 5,977.97

The Statement of Cash Flows has been prepared under the indirect method as given in the India Accounting Standard (Ind AS 7) on lhe Statement of Cash Flows.

Refer Note 19 for reconciliation of liabililies arlsing from financing activities.

See accompanying noles to the financial slatemenls
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(i)

Corporate information

Crescenl Power Limiled ("the Company") is a limited Company incorporaled and domiciled in India. iis registered office Is located at 6 Church Lane, 1si floor,
Kolkala -700001, India.

The Company is engaged primanily in the business of power generation, having iis thermal powier plant in the State of West Bengal and solar power plant in lhe
Slate of Tamil Nadu. The Company is also engaged in providing contracling services.

Basls of preparatlon of financial statements

Statement of complfance

These financlal statements have been prepared to comply in all malenal aspecls wilh Indian Accounling Standards (*Ind AS") notified under the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounling Standards) Amendment Rules, 2018 notified under Section 133 of lhe Companies Act,
2013 and olher provisions of the Companies Act, 2013 to the extent applicable.

The financial slatements are presenled in Indian rupees rounded off 1o nearest lacs.

The financial statements are approved for issue by the Board of Directors in Its meeling held on 23 June 2020.

Basis of accounting

The financlal statements have been prepared on lhe historical cost convention and on accrual basls except for the foliowing:
(a) certain financial assets and liabililies

(b) defined benefit plans - plan assels measured al falr value

Use of estimates

The preparalion of financial stalemenls is In conformity with Ind AS requires managemenl 1o make judgments, eslimates and assumplions thal affect the
applicalion of accounling policles and the reporied amounls of assets, liabilities, income and expenses. Actual resulls may differ from these eslimates. Estimates
and underlying assumplions are reviewed on a periodic basis. Revisions lo accounling eslimates are recognized in lhe perod in which the eslimales are revised
and in any fulure penods affecled.

Crilical accounting eslimates and assumptions

The key assumplions conceming the fulure and other key sources of eslimation uncertainty at lhe reporting date, thal have a significant risk of causing a materal
adjustment lo the camrying amounts of assels and liabllities within the next financial year, are described below:

a. Income laxes

The Company's tax jurisdiclion Is India. Significant judgements are involved in estimaling budgeled profils for the purpose of paying advance tax, determining lhe
provision for income taxes, including amounl expecled lo be paid/recovered for uncertain 1ax posilions,

b. Properly, ptanl and gquipment

Property, plant and equipment represent a significant proportion of the assel base of lhe Company. The charge in respect of periodic depreciation is derved after
determining an estimale of an assel’s expecled uselul life and lhe expecled residual value at the end of Its life. The useful lives and residual values of Company's
assets are detarmined by the managemant al lhe lime Lhe asset is acquired and reviewed pariodically, Including al each financlal year end. The lives are based on
historical experence vilh similar assets as well as anticipalion of fulure events, which may impact their life, such as changes In lechnical or commercial
obsolescence arising from changes or Improvements in production or from a change In market demand of the producl or service outpul of the asset.

c. Defined bena(it obligation:

The costs of post-employment benefils are charged to lhe Statement of profit and loss in accordance wilh Ind AS 19 'Employee benefils’ over the period during
which benefil Is derived from the employees’ sarvices. The cosls are assessed on the basis of assumptions selecled by (he management. These assumplions
Include salary escalalion rate, discount rates, expecled rale of relum on assels and morialily rates. The same is disclosed in Note 31, 'Employee benefits’.

d. Fair value measyrement of Financial Instruments
When lhe falr values of financials assels and financlal liabillties recorded In lhe balance sheet cannot be measured based on quoted prices in aclive markets, lheir
fair value is measured using valuallon techniques, including the discounted cash flow model, which involve varlous judgements and assumplions.

Current/Non-current classification

The Company presenis all ils assets and liabililies In the balance sheel based on cument or non-current classification. Assels and liabililies are classified as current
or non-cumrent as per the Company's normal operating cycle and other crileria as set out In the Division If of Schedule 1l to the Act. Based on the naiure of
products and the time belween acquisition of assets for processing and Lheir raalization In ¢ash and cash equivalents, the Company has ascerained its operating
cycle as 12 monlhs for the purpose of current or non-current classlficalion of assels and liabllilles. Deferred lax assels and liabilities are classified as non-cument
assels and non-current liabllities, as the case may be.

Slgnificant accounting policles and key accounting estimates and Judgements

A financial instrumenl is a contract that gives rise lo afinanclal asset of one enlity and a financial liabililty or eguily of another enlity.

Financial asset

Inilial measurement

All financial assets are recognized Inlilally al fair value. Transaction costs lhal are atiributable lo the acqulsilion of the financlal assel (other than financial assets
recorded at falr value through profit or loss) are included In he falr value of the financial assets. Purchase or sales of financlal assets that requlre delivery of assets
wilhin a lime frame eslablished by regulalion or ¢onvenlion in the market place (regular way trade) are recognized on lrade dale. Financlais assets of the
Company include Investments In eqully shares , preference shares of body corporale , (rade and other receivables, loans and advances 1o employees elc.

Classificalion and subsequent measurement

For the purpose of subsequent measurement, financial assels of the Company are classified in lhe foliowing calegories:
(1) financial assels measured at amonrlised cosl;

(2) financiat assels measured al fair value lhrough other comprehensive income;

(3) financial assets measured at (air value through profit and loss.

The classification of financial assels depends on lhe objective of lhe business model. Managemenl determines the classification of its financial assets at inilial
recognilion.

Financial instrumenls measured al amortised cost:

A financial inslrument is measured at amortised cosl if both the following conditions are mel:

(a) The asset is held wilhin a business model whose objective is lo hold assets for collecting conlractual cash flows, and

(b) Conlraclual lerms of the assel give rise on specified dates to cash flows thal are solely paymenls of principal and interest (SPPI) on lhe principal amount
oulstanding.

This category is the most relevant to the Company. After Inftial measuremenl, such financial assels are subsequenlly measured at amortised cost using the
effeclive interest rate (EIR) method. amorlised cost is calcuiated by laking into accounl any discount or premium on acquisltion and fees or costs thal are an
integral part of the EIR. The EIR amonlizalion is Inciuded in inance income In the profit or loss. The losses anising from Impairment are recognized in the profit
or loss. This calegory generally applies 1o rade and other receivables, bank deposits, securily deposils, cash and cash equivalents, employee and olher advances.
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Investments
Equity Instruments

Equity Invesiments in scope of Ind AS 109 are measured al fair value. At inillal recognilion, lhe Company make an Irevocable election to present in olher
comprehensive Income subsequent changes in the falr value. If the Company decides to classify an equily instrument as at FVTOCI, lhen all fair value changes on
the Instrument, excluding dividends, are recognized in the OC!.

Trade recelvables

Trade recelvables are recognized inilially at fair value and subsequently measured al amorlised cost using the effeclive interesl rate melhod, less provision for
impairment (if any), The amount also includes unbilied revenue, if any, for which goods have been sold and services have been rendered lo the customer but not
yel billed as al year end.

Financlal lability

Initial measurement

All financial liabililies are recognized inilially al fair value net of directly allributable transaclion costs. The Companys financial lfabililies Include loans and
borrowings, trade and other payables elc.

Classificatlon and subsequent measurement

For the purpose of subsequenl measurement, financial instruments of the Company are classified in the following calegories:
(1) financlal liablilities measured at amortised cost

{2) financial liabililies measured at fair value through profit and loss

Loans and borrowings

Loans and borrowings are inilially recognlzed at fair value net of transaclion costs incurred. Subsequently, these are measured at amorlised cost using lhe
effective inlerest rate (EIR') melhod. Amortised cost Is calculated by taking into account any discount or premium on acquisltion and fees or costs that are an
inlegral parl of lhe EIR. The EIR amorlization is included as finance cosls in lhe slalemenl of profil and loss.

Trade and other payables

These amount represent liabllities for goods and services provided to the Company al the end of the financlal year which are unpaid. Trade and other payables are
presented as current liabilittes unless paymenl is nol due within 12 months afler the reporling perfod. They are recognized inltially at thelr fair value and
subsequenlly measured at amortised cosl using the EIR model.

Property, plant and equipment

Recognlllon and measurement

items of propertly, plant and equipment are measured at cosl less accumulated depreciation/ amoriization and accumulated impairment fosses. Gost inciudes
expendilure thal is direclly aliributable to bringing the assel to the location and condition necessary for ils Intended use. Gains and losses on disposal of an item of
properly, plant and equipment are delermined by comparing the proceeds from disposal with the carrying amount of property, plant and equipment. These are
Included In profil or loss. The residual values, useful lives and melhods of depreclalion are reviewed at each financial year end and adjusted prospectively.

Deprectation

Depreclation on items of plant, properly and equipment Is provided on siraight tine method based on the usefu! life as prescribed under Schedule Il of Ihe
Companies Act, 2013. Uselul life for plant and machinery used for solar power plant al Tamll Nadu is laken at 25 years, based on lhe period of Power Purchase
Agreement (PPA) wilh Tamil Nadu Generatlon and Distribution Corporation Limited (TANGEDCO).Buillding conslrucled over leasehold land are deprecialed based
on lhe useful life specified in Schedule Il or the lease lenure. vhichever is lower.

Depreciation on parls of assets whose cost Is slgnificant to the tolal cost of such assels and have useful life different from the uselul life of Ihe remaining asset (as
per {echnical advice) has been determined separalely. Uselul life of the property, plant and equipment is as follows.

Partlculars Useful Life of Assels
Buiidings 03 - 60 years

Planl and equipment 10 - 40 years

Fumiture and fixiures 10 years

Vehicles 08 years

Office equipment 05 years

Subsequenl costs

Subsequent expenditure Including cost of major overhaut and inspeclion is recognized as an Increase in the carrying amount of the assel when Il is probable
Ihat future economic benefits associated with the item will flow to the Company and Ihe cost of the ilem can be measured reliably. The cost of replacing parl of an
item of property, plant and equipment Is recognized in the carrying amount of the item If il s probable thal the future economic benefils embodied wilhin the parl will
flow 10 the Company and its cost can be measured reliably. The cammying amount of any component recognized as a separated component Is derecognized when
replaced. All other repairs and maintenance are recognized in profit or loss as incurred.

Spare parts
llems of spare parts, stand-by equipment and servicing equipment w/hich meet the definilion of property, plant and equipmenl are capitalised and depreclated on
siraight line method on prorale basis at Ihe rales specified thereln. Other spare parls are camled as invenlory and recognised In the income stalement on
consumption.

Capltal work In progress
Capital work in progress Is slated al cost net of accumulated impairment losses, if any.

Leases

Company as a lessor:

Lessor accounting under Ind AS 116 Is substantially unchanged under Ind AS 17. Lessors will conlinue lo classify leases as either operating or finance leases
using similar principles as In Ind AS 17. Therelore, Ind AS 116 did nol have an impacl for leases where the Company is Ihe lessor, except for recording the lease
rent on systemalic basis or straighlline basis as against Ind AS 17 wherein, there was an exemption for not providing stralghtlining in case the escalations are In
line with [nflation.
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Company as a lessee;

The Company adopled Ind AS 118 using he modifled retrospective method of adoplion wilh the dale of inltfal application of 01 April, 2049. Under this method, the
standard Is applied relrospeclively wilh the cumulalive effect of Initially applying the standard recognised al the date of initlal application. The Company elected to
use the transitfon practical expedient allowing the standard lo be applied only 1o conlracts that were previously Idenlified as leases applying Ind AS 17 at the date of
inilial application. The Company also elecled to use the recognition exemplions for lease conlracts Ihat, al lhe commencemenl date, have a lease term of 12
months or less and do not contain a purchase oplion ('shorl-term leases'), and lease conlracts for which the underiying asset Is of low valus (‘low-value assels’).

The Company has lease conlract for office space. Before the adoplion of Ind AS 116, the Company classified each of ils leases (as lessee) at lhe Inception date
as an operaling lease.

Lease payments were apporlioned belween Inlerest (recognised as finance costs) and reduction of the tease liabliily. In an operating lease, the leased properly
was nol capltalised and lhe Igase paymenls were recognised as renl expense In profit or loss on a straight-line basis, (no stralghliining was done in case
escalations were considered to be in line wilh expecled general inflation), over tha lease term. Any prepaid rent and accrued rent were recognised under
Prepayments and Trade and olher payables, respectively.

Upon adoption of Ind AS 116, the Company appHed a single recegnition and measurement approach for all leases, excepl for short-lerm leases and leases of low-
value assets. The slandard provides specific iransition requirements and praclical expedients, which has been applied by lhe Company.

Leases previously accounted for as operaling leases

The Company recognised righl-of-use assets and lease labilities for lhose leases previously classified as operating leases, excepl for short-lerm leases and
leases of low-value assets. The righl-of-use assets for most leases are recognised based on the carrying amount as If the standard had always been applled, apart
from the use of incremental borrowing rale at the date of inilial applicallon. The right-of-use assets were recognised based on the amount equal to the lease
llabilities, adjusted for any relaled prepald and accrued lease paymenls previously recognised. Lease llabililies were recognised based on the present value of the
remalning lease paymenls, discounted using lhe Incremenial borrowing rate al Lhe date of Inlial applicatton.

The Company has applied the avallable praclical expedlents wherein il:

« Used a single discount rate to a porifolto of leases with reasonably similar characlenistics.

« Relled on its assessment of wheiher leases are onerous immediately before lhe date of initial application.

- Applied the short-term leases exemptlons to leases wilh lease lerm that ends wilhin 12 months al lhe dale of Inilial application.
» Excluded the initial direcl cosls from the measuremenl of the right-of-use assel at the dale of inillal application.

« Used hindsight in defermining the lease term where the conlract conlains opllons lo extend or terminate Lhe lease.

Inventory

Invenlories of stores and spares and fuel are valued at lower of cost and net realizable value. Cost is calcutated on welghled average basis and comprises
expendilure Incurred in the normal course of business in bringing such inventories to thelr locallon and condilion. Nel realizable value is the estimaled selling price
in the ordinary course of business less the eslimaled costs of completion and lhe estimated costs necessary to make lhe sale. Obsolete, slow moving and
defective Inventories are Identified al the lime of physical verification of inventories and where necessary adjusiment is made for such items.

Impairment

Financlal assots
In accordance with Ind AS 109, the Company applies expecled credll loss (ECL) mode! for measurement and recognition of impairment loss on trade receivables
(il any).

ECL impalmmenl toss allowsance {or reversal) recognized during the period Is recognized as income/expense In the statement of profit and loss. Lifetime ECLs are
the expecled credit losses resulling from all possible default evenis over the expecled life of a financial inslrument. The 12 monlh ECL Is a poriion of Ihe lifelime
ECL which results from defaull events that are possible wilhin 12 monlhs after the reporting dale.

ECL Is lhe difference belween all conlractual cash flows lhal are due to the Company in accordance wilh the conlracl and all the cash flows that the enlity expects
to receive(i.e. all shorfalls), discounted a! the orginal EIR. ECL Impairmenl loss allowance (or reversal) recognized during the period is recognized as
income/expense In lhe slatement of profit and loss. As a practical expedien! the Company uses a provision matrix 1o delermine lhe impalrment loss on ils irade
receivables. The provision matrx Is based on historicatly observed default rates and is adjusted for forward looking eslimates. At every reporling dale, the
historically observed default rates are updaled and changes in forward looking eslimates are analyzed.

Non-financial assets

The Company assesses at each reporting dale whelher there Is any objeclive evidence that a non financlal asset or a group of non financlal assets Is impaired. [f
any such indication exists, the Company eslimales the amount of impairment loss. An Impalrment loss is calculaled as the difference between an asset's carrying
amount and recoverable amount. Losses are recognized in profit or loss and reflected in an allowance account. When the Company considers that there are no
realislic prospecls of recovery of the assel, lhe relevant amounts are written off. If the amount of impairment loss subsequenily decreases and lhe decrease can
be relaled objeciively to an event occurring after the Impalrment was recognized, then lhe previously recognized impairment loss is reversed through profil or loss.

Taxes

Income tax expense comprises current and deferred tax. Current tax expense is recognized in profil or loss excepl 1o the extent that il relates lo items recognized
direclly in other comprehensive income or equily, in which case it is recognized in olhar comprehensive Income or equity,

Current tax is the expecled tax payable on the 1axable Income for lhe year, using tax rates enacted or subslantively enacted al the reporting date, and any
adjusiment to tax payable in respecl of previous years. Current income taxes ere recognized under “income tax payable” net of payments on account, or under “tax
recelvables” where lhere is a credit balance.

Deferred tax Is recognized using the balance sheel method, providing for temporary differences belween the carrying amounts of assets and liabililies for financial
reporling purposes and the amounls used for taxalion purposes. Deferrad lax Is measured at the tax rales that are expecled o be applied to temporary differences
when they reverse, based on the laws thal have been enacted or substantively enacled by the reporling date. Deferred lax assets and llabliiies are offsel If there is
a legally enforceable right to offsel current tax liabilities and assets, and lhey relate lo income taxes levled by lhe same tax authorily on ihe same taxable enlity, or
on different lax entitles, but they inlend to sellle current lax llabilities and assels on a nel basis or lheir 1ax assels and liabliities will be realized simullaneously.

Deferred lax is recognized in profit or loss excepl to lhe exlent that il relates 1o items recognized direclly in olher comprehensive income or equily, in which case it
is recognized In other comprehensive income or equity.

A deferred lax assel is recognized 10 the extent that it Is probable lhat fulure laxable profits will be avaltable agains! which the temporary difference can be ullfized.
Delorred tax assets are reviewed al each reporiing date and are reduced to the exient that it is no longer probable that the relaled tax benaflt will be realized,
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The Company participates in vanous employee benefil plans. Posl-employment benefits are classified as either defined conlribution plans or defined benefit plans.
Under a defined conlribulion plan, the Company's only obligation is to pay a fixed amount wilh no obligation to pay further coniribulions If the fund does not hold
sufficlent assels lo pay all employee benefits. The relaled acluanal and investmenl risks fall on lhe employee. The expendilure for defined conlribulion plans is
recognized as expense during lhe period when the employee provides service. Under a defined beneftl plan, il is the Company's obligalion to provide agreed
benefils to the employees. The relaled actuarial and investment risks fall on the Company.

Contribulion o Provident fund and Contributory pension fund are accounted for on accrual basis. The Company operales defined conlrlbution schemes for
Provident and Pension Fund. Conlribulions 10 these funds are made regulary lo government authorilies and are recognized In the financlal statements on accrual
basts.

Actuarial gains or tosses are recognized in other comprehensive income. Furiher, the profit or loss does not include an expecled relurn on plan assets. Inslead net
interesl recognized in profil or loss is calculated by appiying the discount rale used to measure the defined benefit obligation to tha net defined benefil llabillty or
assel. The aclual return on the plan assels above or below the discounl rale Is recognized as part of re-measurement of net defined liability or asset through other
comprehensive income.

Measurements comprising actuarial gains or losses and relum on plan assels (excluding amounts included in net interest on the net defined benefit liabilily) are not
reclassified to profil or loss in subsequentl periods.

Provisions and contingent liabllitles

Provisions are recognized when Lhe Company has a presen! obligallon (legal or constructive) as a result of a past event, It is probable lhat an outliow of economic
benefils will be required lo seltle the oblligation, and a rellable estimate can be made of the amount of the obligalion.

Tha amounl recognized as @ provision Is the best eslimale of the consideration required to sellle the present obligation at the end of the reporiing perod, taking
into account the risks and uncertalnties surrounding the obligation.

When some or all of the economlc benefits required to sellle a provision are expected o be recovered from a third party, the recelvable s recognized as an asset,
irit Is virlvally certain that reimbursement will be recelved and the amount of the receivable can be measured reliably.

Conlingent llablfitles are possible obligallons that arise rom past events and whose existence will only be confirmed by the occurrence or non-occurrence of one or
more fulure events not wholly within the control of the Company. Where it Is not probable that an oulfiow of economlic benefils will be required, or the amount
cannot be estimated rellably, the obligation is disclosed as a contingent liabillly, unless the probabllity of outflow of economic benefils Is remole. Contingent
llabililies are disclosed on the basis of judgment of the managemenUindependent experis. These are reviewed at each balance sheet dale and are adjusted lo
reflect the currenl management estimale.

Cash and cash equlvalenls

Cash and cash equivalents In the balance shee! comprise cash al banks and on hand and shor-term deposils wilh a malurity of three monlhs or less, which are
subject to an Insignificant risk of changes In value. For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, [n banks and
demand deposits wilh banks, nel of outslanding bank overdralls that are repayable on demand, book overdraft and are considered parl of the Company’s cash
management system.

Revenue recognition

A customer of the Company Is a parly that has conlracled with the Company lo oblain goods or services that are an output of lhe Company’s ordinary aclivities in
exchange for consideration. The core principle of recognizing revenue from conlracls with customers is that the Company recognizes revenue 1o deplcl the transfer
of promised goods and services to customers In an amount lhat reflects the consideration to which the Company expects 1o be entltled in exchange for hose
goods or services.

Al contract inception, the Company assesses the goods or services promised in a contracl with a cuslomer to [dentify as a performance obligation each promise to
transfer 1o the cusiomer either a good or service (or a bundle of goods or services) thal Is distinct; or a series of distinct goods or services thal are substantially lhe
same and that have lhe same pattem of transfer {o thé customer.

The Company considers the terms of the contract and its cuslomary business praclices to determine lhe transaction price. The transaclion price is lhe amount of
consideration to which the Company expecls (o be enlilied in exchange for translering promised goods or services (0 a customer, excluding amounls collecled on
behalf of third pariles (for example, indirect taxes). The consideralion promised in a conlract wilh a customer may inciude fixed amounts, variable amounts, or boih.
Il there is variable considerallon, the Company includes In the transaclion price some or all of lhat amount of estimated variable consideratlon only lo the exlent
that il is highly probable thal a significant reversal In the amount of cumulative revenue recognised will not occur when the uncerlalnly assoclaled wilh the variable
consideralion is subsequently resolved.

In delermining the transaction price, the Company adjusts the promised amount of consideralion for he effects of (he lime value of money If (he 1iming of paymenls
agreed to by the pariies 10 the conlracl (eilher explicilly or Implicllly) provides the customer or the Group with a significant benefit of financing the iransfer of goods
or services to Lhe customer. .

To delermine lhe transaction price for coniracts in which a cuslomer promises consideralion in a form other than cash, the Company measures lhe non-cash
consideralion (or promise of non-cash consideration) at falr value.

The transaction price is altocated by the Company to each performance obligation (or distinct good or service) in an amount that depicts the amount of
conslderallon lo which It expecls to be enlilled in exchange for transferring (he promised goods or services lo the customer.

For each performance obligation Identified, lhe Company delermines al conlract Inception whether it satisfies the parformance obligation over lime or salisfies the
performance obligallon at a poinl In time. if an entily does not salisfy a performance obligalton over time, the performance obligation is satisfied at a point in (Ime
The Company recognises revenue when (or as) it satisfies a performance obligallon by lransferring a promised good or service (i.e. an asset) to a customer. An
asset Is lransferred when (or as) ihe customer obtains control of that asset.

For each performance obligation salisfied over time, the Company recognises revenue over time by measuring the progress towards complele satisfaction of lhat
performance obligalion. The progress towards complele satlsfaction is measured using appropriale melhods which include input and output methods.

Once the recognition criteria is mel, revenue is measured at the amount of the transactlon price {(which excludes eslimates of varable consideration (hat are
conslrained) that is allocated 1o that performance obligalion.

The Company recognises as an asset the incremental cosls of oblaining a contract with a cuslomer if it expecls lo recover those costs. However, as a praclical
expedient, the incremental cosls of oblaining a contracl are recognized as an expense when incurred il the amortisalion period of the asset otherwise would have
been one year or less.

The costs to fulfill a conlracl are recognized as an assel If lhe cosls relale direclly to a contract or to an anticipated contract that the Company can specifically
Identify; the cosls generale or enhance resources of the Company that will be used in salisfying performance obligations in Ihe fulure; and the costs are expecled
to be recovered.

The assel recognized for costs to oblain a coniract and costs 1o fulfill a contract is amorlised on a systematic basis that is consisiént with Iransfer lo the customer
of the goods or services 10 which the assol relates.

When eilher parly 1o a conlracl has performed, an entity shall present the coniract In the balance sheel as a conlract assel or a contract liabilily, depending on the
relationship between the enlily's performance and lhe cuslomer's payment. An enlity shall presenl any unconditional rights lo conslderatlon separately as a
receivable.
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{q) OtherIncome

(r)

(s

U]

{u

{(v)

{w

inleresl Income
Interes| income is recorded using the effeclive Inlerest rate (EIR). EIR is the rale lhat exactly discounls lhe eslimated fulure cash paymenis or receipls over lhe

expecled lile of the financial inslrument or a shorter period, where appropniale, lo lhe gross carmying amount of the financial asset or to the amortised cos! of a
financlal liabilily.

Borrowlng cosl
Borrowing costs lhat are direclly atiributable lo the acquisition, conslruclion or erection of qualifying assels are capltalized as parl of cost of such assel unlll such

time thal the assets are subslantially ready for their intended use. Qualifylng assels are assels which take a substanllal period of lime to get ready for their
intended use or sale.

When the Company borrows funds specifically for Ihe purpose of obtaining a qualifying asset, the borrowing cosls incurred are capltalized. When Company
borrows funds generally and uses lhem for the purpose of obtaining a qualifying asset, the capilalizalion of the borrowing cosls is compuled based on lhe weighted
averaga cost of general bosrowing thal are oulstanding during the period and used for lhe acquisltion of the qualifying asset.

Capilalization of borrowing costs ceases when substanllally all the aclivilies necessary to prepare the qualifying assels for their inlended uses are complete,
Borrowing costs consist of interest and other costs thal an enlity Incurs in connectlon wilh Ihe borrowing of funds. Borrowing costs include exchange differences
arising from forelgn currency borrowings to the extent thal they are regarded as an adjustmenl to interest costs.

All other bosrowing costs are recognized as an expense [n the year in which they are Incurred.

Earnings per equity share

Basic EPS amounts are calculaled by dividing the profit for ihe year attribulable to equily holders of the Company by the welghted average number of equlty shares
outstanging dunng the year.

Diluted EPS amounts are calculated by dividing the profil allibulable to equily holders of lhe Company by the weighted average number of equily shares
oulstanding during the year plus the weighted average number of equily shares thal would be Issued on conversion of all the dilulive potential equily shares into
equlty shares.

Segment reporting

Operating segmenls are reporied in a manner consistent with the intemat reponting provided to the chief operating decision maker.

Forelgn currency transacitons

Transactions In foreign currency are recognized at the prevailing exchange rales on the iransaclion dates. Monetary assets and liabillties relaled to foreign
currency transaclions remaining unseilled al ihe year-end are Iranslated at year-and exchange rales. Gains and losses on setllement or on year-end translations
are recognized in the Stalement of Profil and Loss.

Business combination

Business combination Is accounled for using the pooling of interest melhod whereby the assets and liabililies of the combining enlilies / business are reflected al
Iheir carrying value and necessary adjusiments, if any, have been given effecl to as per lhe schema approved by National Company Law Tribunal,

Events occurring after the balance shest date

Where evenls occurring after the balance sheet date provide evidence of conditions lhat existed at the end of lhe reporiling pedod, the impact of such evenls is
adjusled within the financial stalements. Olherwise, evenls afler the balance sheel date of malena! size or nalure are only disclosed,

T T
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'./ \~', g ““‘-\lr_l'>.
\D




Crescent Power Limlited
Summary of slgnificant accounting policles and other explanatory Informatlon for the year ended 31 March 2020
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4 Property, plant and equlpment

Freehold Leasehold Plant and Furniture and Office  Right to usa-
land Improvements Buildings equlpment fixtures Vehicies equlpment Bullding Total
Gross carrying value .
Balance as at 31 March 2018 574.90 9.95 3,116.52 35,821.97 37.13 18.34 88.67 - 39,768.48
Additions 3.00 - 341.14 204,51 0.41 - 4,56 - §53.62
Disposals - - - - - - 4.47 - 4.47
Balance as at 31 March 2019 §77.90 9.95 3,457.66 36,126.48 37.54 19.34 88.76 - 40,317.63
Addilions - - 99.69 694.33 0.44 - 11.96 8217 888,59
Disposals - - - - - 5.85 0.25 - 6.10
Balance as at 31 March 2020 577.90 9.95 3,557.35 36,820.81 37.98 13.49 100,47 82,17 41,200.12
Accumulated deprociation
Balance as at 31 March 2018 . 9.93 1,224.93 11,262.84 22,61 3.34 61.67 . 12,585.32
Depreciation charge for the year - - 163.55 1.764.49 3.40 2.28 7.29 - 4,940.71
Disposals - - - - - - 4.24 - 4.24
Balance as at 31 March 2019 - 9.93 1,388.48 13,027.03 26.01 562 64.72 - 14,521.79
Depreciation charge for the year - - 200.37 1,348.06 2.23 212 7.77 11.57 1,572,142
Disposals - - - - - 3.02 0.18 - 3.21
Balance as at 31 March 2020 - 9.93 1,588.85 14,375.09 28.24 472 72.30 11.57 16,090.70
Net carrying value 31 March 2019 577.80 0.02 2,069.18 23,099.45 11.53 13.72 24.04 - 25,795.84
Net carrylng value 31 March 2020 577.90 0.02 1,968.50 2244572 9.74 8.77 28.17 70.60 25,109.42
5 Capltal work In progress

Amount
Balance as at 31 March 2018 453.97
Additions during {he year 335.59
Less Capilallsed during the year 540.55
Balance as at 31 March 2019 249.01
Additlons during the year 758.70
Less Capitalised during the year 805.06

Balance as at 31 March 2020 202.65
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As at

31 March 2020 31 March 2019

Non-current Investments

A. Investment in equity Instruments

Unquoted (Refer note 41)

(Al fair value through other comprehensive income)

9,750 (31 March 2019 - 9,750) equily shares of Inlegraled Coal Mining Limited of 210 each

fully paid-up 1,656.60 1,647.00

=2}

B. Investment in preference shares
Unquoted
(Al fair value through other comprehensive income)
126,880,000 (31 March 2019 - 156,880,000 ) 9% non-cumulative preference shares of 12,688.00 15,688.00
Integraled Coal Mining Limited of 210 each fully paid-up

14,344.60 17,335.00

Aggregale amount of quoled invesimenls and market value thereof - -
Aggregate amount of unquoted invesimenls 14,344.60 17,335.00
Aggregate amount of impairment in value of invesiments - -

As at

31 March 2020 31 March 2019

7 Non-current loans
(Unsecured, considered good)

Loan o employees 10.87 5.08
10.87 5.08

8  Other non-current financlal assets

Deposils with maturity for more than 12 monlhs 87.49 82.54
Security deposit 7.68 7.68
95.17 90,22

9  Other non-current assets

Surplus in defined benefil plan {(Refer nole 31) 413 36.67
Capital advances 3.23 6.80
7.36 43.47

10 Non-current tax assets {net)
Advance tax, nel (Refer nole 35) 612.63 403.51

612.63 403.51
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As at

31 March 2020 31 March 2019

11 Inventorles
{valued al lower of cos! and nel realizable value)

Fuel 921.07 85.63
Slores and spares 816.33 751.17
1,737.40 836.80

12 Trade recelvables

Trade receivables considered good - unsecured (*) 4,449.26 2,522.56
Trade recelvables - credit impaired 122,53 -
Less: Allowances for credit losses 122.53 -

4,449.26 2,522.56
Note:

(*) Includes a sum of ¥ 105.38 lacs as on 31 March 2020 (31 March 2019 — Z 105.38 lacs) claimed by the Company as per the terms of
the Power Purchase Agreement (PPA) dated 12 September 2014 from Tamil Nadu Generalion and Distribution Corporation Limited
(TANGEDCOQ). The amount has been disputed for payment by the Tamil Nadu Generation and Disiribution Corporalion Limited
(TANGEDCQ). However, based on the terms of the PPA and representation made by the Company against such dispute, and based
on legal opinion obtained by the Company , the Company considers the said amount as realisable. Hence no provision on account of
the sarme has been made in the books.

13 Gash and cash equlvalents
Balances with banks

- In current accounts 354.23 5,675.40

- Bank deposils with original maturity of upto 3 months - 300.60
Cheques in hand 1,218.28 -

Cash on hand 8.42 1.97

1,680.93 §,977.97

14 Gurrent loans
{Unsecured, considered good)
Loan o employees 4.63 3.52
4.63 3.52

45 Other current flnanclal assets

{Unsecured, considered good)
Other recoverable 1,954.67 5.45
1,951.67 5.45

16 Other current assets

Advance 1o suppliers 11.02 9.06
Other advances 74.93 55.10
Balances wilh government authorities 1,685.94 1,824,21

1,771.89 1,888.37
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17 (a) Equity share capital

As at
31 March 2020 31 March 2019
Authorised
83,000,000 equity shares of T10 each 8,300.00 8,300.00
Issued, subscribed and paid-up
60,000,000 equity shares of 210 each 6,000.00 6,000.00
6,000.00 6,000.00

(b) Reconclliation of the number of equlty shares outstanding at the beginning and at the end of the reporting perlod are as given below:

31 March 2020 31 March 2018
No. of shares Amount No. of shares Amount
Number of shares oulstanding al the beginning of the year 60,000,000 6,000.00 60,000,000 6,000.00
Add : Issued during the year - - - -
Number of shares outstanding at the end of the year 60,000,000 6,000.00 60,000,000 6,000.00

(¢) No addilional shares were allotted as fully paid up by way of bonus shares or pursuant to contract without payment being received in cash during the last five
years. Further, none of the shares were bought back by the Company during the Iast five years.

(d) Termslirights atlached to equity shares
The Gompany has only one class of equity shares having a par value of 310 per share. Each shareholder is ellgible for one vote per share held. No dividend
has been declared for distribution to the Company’s shareholders since Inception. In the event of liquidation of the Company, the holders of equily shares are
eligible to receive the remaining assels of the Company after distribution of all the preferential amounts, in proportion to their shareholding.

31 March 2020 31 March 2019
Number of % Number of %
shares shares
(e) Shares of the company held by holding/ ultimate holding company
CESC Limited (Holding Company) 40,700,000 67.83% 40,700,000 67.83%
(f) Detalls of shareholders holding more than 5% shares in the Company
CESC Limited (Holding Company) 40,700,000 67.83% 40,700,000 67.83%
Integrated Coal Mining Limited 19,300,000 32.17% 19,300,000 32.47%

(This space has been intenlionally left blank.)
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As at
18 Other equlty 31 March 2020 31 March 2019
Retained earnings 19,490.01 18,339.31
Other comprehensive income 1,173.49 1,166.70
20,663.50 19,506.01

Nature and purpose of reserves:
Retained earnings

Retained earnings are the profits that the Company has earned lill date, less any transfer to general reserves, dividends and other distributions made to the
shareholders.

Other comprehensive Income

Other items of other comprehensive income consisls of re-measurements of net defined benelit plans during the year, and changes in fair vaiue of equily
instrument through OCI.

As at
19 Non-current borrowings 31 March 2020 31 March 2019
Term loans {Secured)
Term loans (refer notes below)

From banks 14,512.81 22,144.88
Less: Unamortised front end fees 183.60 329.28
Less: Current maturily of non-current borrowings (Refer note 25) 1,623.97 3,087.36

12,705.24 18,728.24
Lease liability 75.96 -
Less: Current maturities of lease liability (Refer note 25) 8.63 -
67.33 -

Total 12,772.57 18,728.24

{a)

(b)

0

(n

Nature of security:

7 8,117.15 lacs (31 March 2019 - 2 14,937.87 lacs) is secured by hypothecation of current assets including its stock of stores, coal and other movables, book
debis, monies receivables and bank balances and equitable morigage / hypothecation of the Company's fixed assels including its land, buildings and all
construction thereon and plant and machinery, both present and future in respect of 40 MW AFBC Thermal Power Project of the Company localed near
Asansol, West Bengal. The security as mentioned above ranks pari passu inter-se and with the security for overdrafis working capital facililles from banks.

2.6,212.06 lacs (31 March 2019 - ¥ 6,877.73 lacs) is secured by an exclusive charge by way of morlgage/hypolhecalion in respect of the fixed assets including
ils land, building, construction thereon where exist, plant & machinery etc. and by way of hypothecation of current assets including book debls, receivables,
project relaled accounts, revenues of whalsoever nature and wherever arising (present and future) with respect lo the 15MW Solar Power Projecl at
Ramanathapuram, Tamil Nadu.

A body corporate has issued a letter of comfort to a bank against a term loan amounting to 2 8417.15 lacs (31 March 2019 - 2 9,068.60 lacs).

Repayment terms and rate of interest:
Term loan from Banks:

Term loan amounling to ¥ 6212.06 lacs (31 March 2019: ¥ 6,877.73 lacs) is repayable in 49 quarterly installmenls amounting to 2 189.27 lacs each
commencing from 1 June 2017, It carries an interest rate of Base Rate plus 1.05% p.a.

Term loan amounting to ¥8117.15 lacs (31 March 2019: 2 9,068.60 lacs) is repayable in 25 quarterly installments of varying amounts commencing from 31
December 2018. It carries an interest rate of MCLR plus 0.70% p.a.

Reconclliatlon of llabilities arising from financing activities
The changes in the Company’s liabilities arising from financing acllvities can be classified as follows:
As at

Non-current borrowings:

31 March 2020

31 March 2019

- Opening balance 21,815.60 25,606.67
- Recelved during the year - 9,750.00
- Repayment made during the year (7,632.06) (13,459.01)
- Non cash changes due o changes in fair valuation - 125.03
- Change on account of fair value measurement 145.67 (207.09)
Total liabllitles from financing activities 14,329.21 21,815.60
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20

21

22

23

(a)

24

(a)
(b)

()

(d)
(e)

25

26

27

As at
31 March 2020 31 March 2019

Other financial liabllities

Security deposit agains! contracting service 230.83 209.85
230.83 209.85

Non-current provislons

Provision for employee benefits (Refer note 31)

- Compensated absences 149.39 101.17
149.39 101.17

Other non-current ilabillties

Deferred revenue 26.63 41.85

26.63 41.85

Current borrowings

(Secured)

Loans repayable on demand

- Bank overdrafl facililies 3,021.58 -

3,021.58 -

Nature of security: Secured by pari-passu charge on movable and immovable fixed assels of company and charge over escrow account for rouling of cash
flows pertaining to 40 MW AFBC Thermal Power Project of the Company at Asansol, Wesi Bengal. It carries an average interest rate of 9.48% p.a.

Trade payables

Total outslanding dues of micro, small and medium enterprises (refer details below) 153.30 75.96
Tolal outstanding dues of creditors other than micro, small and medium enterprises 2,815.29 3,044.19
2,968.59 3,120.15

The dues to micro, small and medium enlerprises as required under the Micro, Small and Medium Enterprises Development Act, 2006 are given below:

As at As at
31 March 2020 31 March 2019

the principal amount and the Interest due thereon (to be shown separalely) remaining unpaid to any 163.30 75.96
supplier at the end of each accounting year;

{he amount of interest paid by the buyer in lerms of seclion 16 of the Micro, Small and Medium -

Enterprises Development Act, 2006 (27 of 2008), along with lhe amount of the payment made 1o the

supplier beyond the appointed day during each accounting year; .

the amount of interest due and payable for the period of delay in making payment {which has been 2.04 1.72
paid but beyond the appoinled day during the year) but without adding the interest specified under the

Micro, Small and Medlum Enterprises Developmenl Acl, 2006;

lhe amount of inlerest accrued and remaining unpaid at the end of each accounting year; and 2,04 172
Ihe amount of further interest remaining due and payable even in the succeeding years, until such - -
dale when lhe interest dues above are aclually paid to the small enlerprise, for the purpose of

disallowance of a deduclible expenditure under section 23 of the Micro, Small and Medium

Enterprises Development Act, 2006.

As at

31 March 2020 31 March 2019

Other current financial llablilitles

Current malurilies of non-curren! borrowings (Refer note 19) 1,623.97 3,087.36
Current malurities of lease llability {Refer nole 19) 8.63 -
Interest accrued bul not due on borrowings 3.73 5.88
Credilors for capital goods 36.39 11.41
Dues to employees 23.45 24.78
Other non-trade creditors 219.31 202.93
1,915.48 3,332.06

Other current llabllities

Stalutory dues payable 103.54 4576
Deferred revenue 15.21 15.21
118.75 60.97

Current provislons

Provision for employee benefils (Refer note 31)
- Compensated absences 1.05 3.48

1.05 3.48

(This space has been intentionally left blank.)
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28

29

Revenue from operations
Sale of products

Sale of electricily

Saie of services
Contracting service

Other operating revenues
Sale of scrap

Other income

Interest income
Bank deposits

Other non-operating income

Dividend income

Net gain arising on sale of financlal assels measured at FVTPL
Unwinding of discount on loans/deposits measured at fair value
Insurance claim

Other miscellaneous Income

30 Cost of fuel consumed

Consumplion of coal
Consumplion of oil

(This space has been left inlentionally blank)

Year ended

31 March 2020

31 March 2019

9,577.52 14,771.94
1,320.73 1,418.37
25.58 0.01
10,923.83 16,190.29
8.62 37.35
1,218.28 1,685.79
91.50 37.92
15.21 15.21
1,945.55 -
11.74 33.95
3,290.90 1,810.22
2,237.41 3.627.47
3372 14.13
2,271.13 3,641.60
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kY

(a)

(b)

Year ended
31 March 2020 31 March 2019

Employee benefits expense

Salaries, wages and bonus 982.38 809.70
Contribution to provident and other funds 59,27 49.29
Staff wellare expenses 78.67 83.54

1,120.32 942.53

Nole: The Company has three post employment benefit plans for its ellgible employees, namely gratuity, provident and pension fund with the State administered
fund and leave encashment which is unfunded.

Deflned benelit plan

Gratulty

The Company operates a gratuily plan wherein the eligible employees are entilled to the benefit equivalent to 15 days salary last drawn for each completed year
of service. Such benefit Is payable on relirement os on termination of service, whichever is earlier. The Company also makes annual coniribution to independent
trust, who in lurn, invests in the Employee Group Graluily scheme of eligible agency for qualifying employees. Provision of gratuity liabliity in the books of
accounts of the company is made on the basis of actuarial valuation subject {0 the provision of applicable accounting slandard.

Compensated absences
Privilege leave balances can be accumulated by eligible employees upto a maximum of 180 days and can be encashed at the time of separalion. Liability for
leave encashment is provided for based on actuarial valuation carried out annually at the year end.

The results of the actuarial study for the obligation for employee benefits as computed by the actuary are shown below:

31 March 2020 31 March 2019
Gratulty {(Funded) Leave Gratuity Leave
[Unfunded) {Funded) {Unfunded}
Principal actuarial assumptions
Discount rate per annum 6.62% 6.62% 7.58% 7.58%
Range of compensation increase 5.00% 5.00% 5.00% 5.00%
Early retirement and disability
40-57 years 1.80% 1.80% 1.80% 1.80%
55-57 years 2.20% 2.20% 2.20% 2.20%
Mortality rate Indian assured lives malurity (2012-  Indian assured lives maturity (2006-08)
14) ullimate ullimale

Average past service of employees (years) 9.49 - 17.97 -
Altrition rate:
Age -~ uplo 40 years 4.20% 4,20% 4.20% 4,20%
Age - above 40 years - - - -
Expected rate of retlurn on plan assels 7.71% - 7.71% -
Plan duration 12.77 13.17 13.49 13.97
Components of statement of income statement charge
Current service cost 15.62 6.15 11.32 6.14
Interest cosl (4.18) 7.79 (3.21) 6.87
Acluarial (gains)/ losses - 35.66 - 2.49
Total charged to statement of profit or loss 11.34 49.60 8.1 15.50
Movements in net liabllity/(asset)
Defined benefit obligation at the beginning of the year (36.67) 104.65 (33.48) 89.15
Employer contributions (22.36) - (16.20) -
Benefits paid - (3.81) - -
Tolal expense recognised in the statement of profil or loss 11.34 49.60 8.1 15.50
Total amount recognlised in OCI 43.57 - 4.91 -
Defined benefit obligation / {asset) at the end of the year (4.12) 150.44 (36.67) 104.65
Change in falr value of plan assets
Fair value of plan assets at the beginning of the year 140.28 - 116.12 -
interest on plan assets 11.76 - 9.57 -
Conlributions made 22.36 - 16.20 -
Benefils paid (7.34) - - -
Actuarial (loss)/gain on plan assels (2.20) - (1.61) -
Falr value of plan assets at the end of the year 164.86 - 140.28 -
Reconciliation of benefit obligations
Obligation at the start of the year 103.61 104.65 82.63 89.15
Current service cost 15.52 6.15 11.32 6.14
Interest cost 7.58 7.78 6.37 6.87
Acluarial {gains) / losses from financial assumplions 15.74 15.14 1.48 1.55
Acluarial {gains) / losses from demographic assumptions (0.07) (0.07) - -
Acluarial (gains) / losses from experlence adjusiments 25.70 20.59 1.81 0.94
Benefils paid directly by the Company (7.34) (3.61)

Deflned benefits obligations at the end of the year 160.74 160.43 103.61 104.65
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31

(€)

(d)

(e)

Employee benefits expense (cont'd)

31 March 2020 31 March 2019
Gratulty (Funded) Leave Gratulty Leave
___{Unfunded) [Funded) [Unfunded)
Re-measurements of deflned benefit plans
Actuarial gain/(loss) due to changes in financial assumplions (15.74) - (1.48) -
Acluarial gain/(loss) on account of experience adjustments (25.70) - (1.81) -
Acluarial (gains) / losses from demographic assumptions 0.07 - - -
Return on plan assets (excluding interest income) (2.20) - (1.61) -
Total actuarlal gain/{loss) recognlsed in OCI (43.57) - (4,90) -

Sensitivity analysis of significant assumptlons
The foliowing table present a sensilivity analysis lo one of the relevant actuarial assumplion, holding other assumptions constani, showing how the defined
benefit obligation would have been affected by changes in the relevant acluarial assumplions that were reasonably possible at the reporting date.

Discount rate

Increase by 1.00 % 144.30 134.62 92.96 93.57
Decrease by 1.00 % 180.07 169.10 116.15 117.75
Salary increase .

Increase by 1,00 % 180.19 169.22 116.36 117.97
Decrease by 1.00 % 143.91 134.25 92.62 93.22
Withdrawal rate )

Increase by 50.00 % 161.07 160.77 103.99 105.07
Decrease by 50.00 % 160.42 150.10 103.24 104.22
Mortality rate

Increase by 10.00 % 160.82 150.51 103.71 104.74
Decrease by 10.00 % 160.67 150.36 103.52 104.55

Gratuity (funded)

Year ended
31 March 2020 31 March 2019

Experience ad[ustments

Defined benefil obligation 160.74 103.61
Fair value of plan assels 164.86 140.28
(Surplus)/deficil in plan assets (4.12) (36.67)
Gain/(loss) on experience adjustmenti on plan liabllities (41.44) (3.29)
Loss on experience adjustments on plan assets (2.20) (1.61)

The estimates of future salary increases considered in actuarial valuation lakes into accoun! inflation, seniority, promolion and olher relevant faclors.

Expected benefits payment In case of gratulty

0-1 year 1.16 3.61
2-5 years 37.55 10.09
6-10 years 78.36 71.81
More than 10 years 266.27 204.69

Details of plan assets

The Company makes annuai contribution to the Employees Group Gratuity Scheme of Life Insurance Corporalion of India (LIC!) for eligible employees. Liability
al the year-end for gratuily and leave encashment has been determined on the basis of actuarial valuation carried out by an independent actuary, based on the
method prescribed in the Indian Accounting Standard 19.

Defined contribution plan

The Company makes contributions for provident fund towards defined conltribution retirement benefit plans for eligible employees. Under the said plans, the
Company is required to contribute a specified percentage of lhe employees' salaries 1o fund the benefils. During the current year the Company has recognized
T 46.04 Lacs (31 March 2019; ¥ 39.49 Lacs) on this account in the Statement of Profit and Loss.

Risk exposure

Credit Risk: If the scheme is insured and fully funded on PUC basis there is a credil risk lo the exient the insurer(s)is/ are unable to discharge their obligalions
Including failure to discharge in timely manner.

Pay-as-you-go Risk: For unfunded schemes financial planning could be difficult as the benefits payable will direclly affect the revenue and this could be widely
flucluating from year to year. Moreover there may be an opportunity cost of better invesiment returns affecting adversely the cos! of the scheme.

Discount Rate risk: The Company is exposed lo the risk of fall in discount rale. A fall in discount rate will eventually increase in the uitimale cost of providing the
above benefit thereby increasing the value of the liabilily.

Liquldity RIsk: This risk arises from lhe short term asset and liability cash-flow mismatch lhereby causing the company being unable to pay the benefits as they
fall due in the short lerm. Such a situalion could be the result of holding large illiquid assels disregarding the resulls of cash-flow projections and cash outgo
Inflow mismatch. (or it could be due lo insufficient assels/cash.)

Future Salary Increase Risk: In case of gratuily & leave the scheme cosl is very sensilive to the assumed fulure salary escalalion rales for all final salary
defined benefit Schemes. If actua! fulure salary escalalions are higher than thal assumed In the valuation actual Scheme cost and hence the value of the liabilily
will be higher than that eslimated.

Demographic Risk: In ihe valuation of the liabilily certain demographic (mortality and allriion rates) assumptlons are made. The Company is exposed lo this
risk to the exient of aclual experience eventually being worse compared to the assumptions thereby causing an increase in the scheme cost.

Regulatory Risk: New Act/Regulations may come up in future which could increase the liability significantly in case of Leave obligation. Gratuily Benefit must
comply with the requirements of the Payment of Graluily Act, 1972 (as amended up-lo-dale). There is a risk of change In the regulatlons requiring higher graltuily
payments (e.g. ralsmg accrual rate from 15/26 efc.).
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32 Finance costs

33

34

(a

(b

-

Interest expense
Other borrowing costs

Depreclation expense
Depreciation expense

Other expenses

Consumption of stores and spares
Cosl of eleclrical energy purchased
Coal and ash handling expenses
Repairs and mainlenance:

- Plant and machinery

- Others

Insurance

Rent (refer note (a) below)

Rates and taxes

Payment to auditors:

- Statutory audit

- For taxation matters

- Other services

- For reimbursement of expenses (including applicable tax)

Travelling and conveyance
Security contracts

Professional and contractual services

Deviation charges (net)

Expenditure lowards corporate social responsibility activities (refer note (b} below)
Loss on sale of property, plant and equipment

Conlribution 1o political parties
Allowance for doublful debls

Rebate/allowance for irrecoverable debts

Miscelianeous expenses

Operating lease

Year ended

31 March 2020

31 March 2019

1,708.66 2,311.90
248.91 174.60
1,957.57 2,486.50
1,572.12 1,940.71
1,572.12 1,940.71
460.60 637.68
487.00 131.54
556.26 567.19
1,055.71 517.10
289.69 299.04
94.98 61.14
3.08 16.73
16.39 10.97
12.00 11.00
3.00 3.00
11.00 15.00
11.03 6.22
83.34 87.33
24734 241.14
743.86 807.23
108.79 92.47
88.42 101,18
1.48 -
1,600.00 -
122.63 -
- 114.58
142.26 129.36
6,137.76 3,849.90

In accordance with Indian Accounting Standard (Ind AS) 116 "Leases”, the Company does not have any non - cancellable operaling lease.
on account of cancellable lease rentals during the year are recognized in Statement of Profit and Loss amount to ¥ 3.08 lacs. (31 March 2019

Corporate soclal responsibility ('CSR’) expenses
Gross amount required to be spent during the year

Amount spent during the year on:

(i) Construction/acquisition of any asset
(i On purpose other than (i) above

88.42

88.42

Expenditure incurred
%16.73 lacs)

101.18

101.18
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Year ended
31 March 2020 31 March 2019

36 Income tax and deferred tax

{a) Tax expenses in the Statement of Profit and Loss:
Curcent tax 7.28 748.22
Deferred tax (33.03) {49.58)
(25.75) 688.64
(b) income tax recognised In other comprehensive Income:
Remeasurement of posl-employment benefil obligalions 12.69 1.43
Fair value of equity instruments through olher comprehensive income {2.81) 180.54
9.88 181.97
{c} Reconclliation of income tax expense and the accountlng profit for the vear:
Profil before tax 1,155.83 5,139.27
Enacled lax rales (%) 29.120% 34.944%
Computed expecled lax expense 336.58 1,795.87
Difference between MAT tax and tax as per normal provisions 7.28 748.22
Impact of income not chargeable to lax (354.76) {490.90)
Impact of deductions under Chapler VIA of the Income-tax Act, 1961 (37.19) (1.105.97)
Deferred tax on freehold land derecognized - 77.48
Tax impact on permanent differences 21.23 29.46
Impacl due to change in tax rales - (298.31)
Olher adjustments 1.12 {66.21)
Total Income tax expense as per the Statement of Profitand Loss [25.75) 698.64 |

(d) Income tax balances
Current tax assets

Opening balance 403.51 354.96

Add: Current tax payable for the year (7.28) (748.22)

Less: Taxes paid (nel of refunds) 216.40 796.77

Closing balance 612.63 403.6
{e) Deferred tax assets {net)

Property, plant equipmenl (freehold land) - 77.48

Adjustments made during the year - (77.48)

{f) Deferred tax liabllitles {net)

Deferred tax liabllity arising on account of:

Excess of 1ax deprecialion over book depreciation 3.630.51 3,672.06
Financial instruments al fair value through other comprehensive income 482,13 479,32
Amorlisalion of iransaclion cost/income as per EIR model 21.40 63.83
4,134.04 4,116.21

Deferred tax asset arising on account of:
llems covered under section 43B of the Income Tax Act, 1961 43.81 30.47
Remeasurement of post-employment benefit obligations 10.91 1.43
Other llems 69.21 30.29
123.93 62,19
Total deferred tax llabllity (net) 4,010.11 4,053,02
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(9

(h

36

37

38

Movemaent In deferred tax Ilabllities for the year ended 31 March 2020;

As at Statement of Other As at

01AprI2019  ProfitorLoss COMPreNensve o eh 2020

Income

Deferred tax liabilitles for taxable temporary differences on:
Ditference in wiitien down value of property, plant and equipmeni as per books and 3,572.06 58.45 - 3,630.51
as per Income-lax Act, 1961
Fair value of financlal instruments 479.32 - 2.81 48213
Amorlisation of transaction cost as per EIR model 63.83 (42.43) - 21.40
Total 4,116.21 18.02 2.81 4,134.04
Deferred tax assets for deductible temporary differences on:
Expenses allowed on paymen! basis 30.47 13.34 - 43.81
Remeasurement benefit of defined benefit obligations 1.43 (3.21) 12.69 10.91
Olher items 30.29 38.92 - 69.21
Total 8219 49.05 12,89 123.93
Deferred tax liabllities, net 4,053.02 {33.03) (9.88) 4,010.11
Movement in deferred tax llabilitles for the year ended 31 March 2019:

As at Statement of Other As at

Comprehensive

01 April 2018 Profit or Loss 31 March 2019

Income
Deferred tax llabilities for taxable temporary dlfferences on:
Ditference in wrilten down value of properly, plant and equipment as per books and 3,796.38 (224.32) . 3,672.06
as per Income-tax Act, 1961
Fair value of financial instruments 659.86 - (180.54) 479.32
Amorlisation of transaclion cost as per EIR model - 63.83 - 63.83
Total 4,456.24 (160.49) {180.64) 4,116.21
Deferred tax assets for deductible temporary differences on:
Expenses allowed on paymenl basis 25.96 4.51 - 30.47
Remeasurement benefit of defined benefit obligations - - 143 143
Property, plant equipment (freehold land) 77.48 (77.48) - -
Other Items 68.23 (37.94) - 30.29
Total 171.67 (110.91) 1.43 62.19
Doferred tax liabilities, net 4,284.57 (49.58) (181.97) 4,053,02
Note:

Deferred tax assels and defetred tax liabilities have been offset wherever the Company has a legally enforceable right 1o set off current tax assels against current
tax liabilities and where the deferred tax assets and deferred tax llabilities relate to income 1axes levied by the same taxation authority.

Earnings per equlty share
The calculalion of basic earnings per share at 31 March 2020 was based on the profil atlsibutable to equity shareholders of ¥ 1,181.58 lacs (31 March 20198 ¥

4,440.63 lacs) and a weighted average number of equity shares outstanding 6,00,000,00 (31 March 2019: 6,00,000,00), calculated as follows:

Year ended
31 March 2020 31 March 2019
Face value of equily shares (in ) 10 10
Weighted average number of equity shares outstanding 60,000,000 60,000,000
Profit for the year 1,181.58 4,440.63
Weighled average earnings per share (basic and diluted) (in ?) 1.97 7.40
As at

31 March 2020 31 March 2019

Detalls of commitments
Capital commilments (net of capital advance) 143.09 240.95

143.09 240.95

As al Balance Sheet date, the Company does not have any contingent liability (31 March 2019 : Nil)

Segment reporting:
Based on the "management approach" as defined in Ind AS 108, lhe Chief Operaling Decision Maker (CODM) evaluates the Company’s perfformance in a single

segment viz. “Electricily Generation. Accordingly, disclosures relaling to business and geographical segments under Ind AS 108 on Segmen! Reporling are not
relevant to the Company.

(This space has baen inlenlionally lefl blank.)
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39 Related party disclosures

A,
a) Parent which exercises control over the entity
Name Relatlonshlp
CESC Limited Parent (Holding Company)

b) Parties where common controf exists

Name Relatlonship

RPG Power Trading Co. Limited Common control

Integrated Coal Mining Limited Common control

Surya Vidyut Limited Common control

Phillips Carbon Black Limited Common control

CESC Infrastructure Limited Common control

CESC Projects Limited Common conirol

Accurate Commodeal Private Limited Common controf (w.e.f. FY 18-20)

c) Enterprise where key managerfal personnel exercises significant influence

Name Relatlonship

Crescenl Power Limiled Employees’ Gratuity Fund Enterprise  where key managerial
personnel exercises significant
influence

d) Key Managerial Personnel

Name Relationshlp

Kausik Biswas Whole-time Direclor
Sunil Bhandari Director

Rajendra Jha Director

Khalil Ahmad Siddigi Director

Subhasis Mitra Director

Subrata Talukdar Director

N.N. Framjee Director

Amil Dev Chief Financial Officer

Joydip Chakraborly Company Secretary
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39 Related party disclosures (cont'd)

B. Related Party transactions and batances

Name Relatlonship Nature of transaction Amount of Amount of Qutstanding Balance Outstanding Balance
transaction transaction
2019-20 2018-19 31 March 2020 31 March 2019
Debit Credit Debit Credit
CESC Limited Parent Purchase of goods 3.067.50 3,624.82 - 2,355.84 - 2.719.21
Recovery of Expenses (Net) 3.20 5.16 5.89 - 4.54 -
Secunity Deposit - - - 300.00 - 300.00
Income from Services 1,558.46 1,673.68 396.88 - 149.86 -
Other related parties
RPG Power Trading Co. Ltd. Common controf Sale of Power 7.683.98 12,968.53 807.41 899.53 -
Recovery of Expenses 1.38 - - 1.38 - -
Integrated Coal Mining Limited Common control Recovery of Expenses 65.87 61.43 - 60.29 - 56.22
Payment of expenses 56.22 56.65 - - - -
Redemption of Preference Shares 3,000.00 3,000.00 - - - -
Dividend income 121828 1,685.79 - - - -
Surya Vidyut Limited Common control Recovery of Expenses 60.02 96.29 - 55.08 - 88.13
Payment of expenses 88.00 38.64 - - - -
Phillips Carbon Black Limited Common control Recovery of Expenses 82.35 77.55 - - - -
CESC Infrastructure Limited Common control Payment of expenses - 299 - - - -
CESC Projects Limited Common controf Recovery of Expenses - 6.61 - - - 6.05
Payment of expenses 6.05 493 - - - -
Accurate Commodeal Private Limited Common control Payment of expenses 29.50 - - - - -
Crescent Power Limited Employees' Gratuity Fund Enterprise where key managenatl Payment of Retiral Funds 2237 16.20 - - - -
personnel exercises significant
influence
Kausik Biswas Whole-time Director Salaries and wages 81.72 67.59 - - - -
Contribution to provident and other funds 3.63 2.94 - - - -
Shorl term employee benefils 3.08 - - 14.92 11.84
Terminalion benefits 6.39 - - 17.33 - 10.94
Amount recoverable 0.16 - 0.31 - 0.16 -
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40 Right To Use
During the year the company has recognised right of use asset of ¥ 82.17 Lacs for finance lease lo use floor space for corporale office. (Refer nole 4)

Lease liabilitles

Amount
Batance as on 1 April, 2019 due to adoption of Ind AS 116 82.17
Add: Interesl expense accrued on lease liabilities 6.97
Less: Lease liabilities paid (13.18)
Closing balance as at 31 March 2020 75.96
Current 8.63
Non current 67.33

The Company has a single lease agreement for the office space for a period of 9 years from a non-related lessor for rental of office spaces. The lease is reflected on the
balance sheet as a right-of-use asset and a lease liability. The Company classifies its right-of-use assets in a consistent manner to its property, plant and equipment,

Lease deed for office space imposes a reslriction that, unless there is a contractual right for the Company 1o sublease the assel to another parly, the right-of-use asset can
only be used by lhe Company. The asset (office space) is explicitly set out in lhe contract and forms the subject matter of the agreement, The lessor does not have a
substantlive subslitulion right as the building is an immovable property and the conlract specifically identifies the building address, floor and space included under the
arrangement.

Effective 1 April 2019, the Company has adopted Ind AS 116 "Leases” and applied modified retrospective approach lo the lease contracts existing as at 1 April 2019.

The Company has recognized right of use asset equal to the lease liability for the office space taken on lease from non-related lessor and on transition, the adoption of new
standard resulted in recognition of right to use asset and lease liabllity of ¥ 82.17 Lacs

Instead of performing an Impairment review on the right-of-use assets at the date of initial application, the Company has relied on its historic assessment as to whether
leases were onerous immediately before the date of initial applicalion of Ind AS 116.

On transition to ind AS 116 the weighted average incremenlal borrowing rate applied 1o lease liabilities recognised was 9.25% per annum.

Maturity proflle of lease llability
The table below summarises the maturity profile of the Company’s financia! liablliies based on contractual undiscounted payments.

Year ended 31 March 2020 Oto1year 1to5years >5years Total
Lease liabilities 6.22 56.70 19.25 82.17
Following amount has been recognised In statement of profit and loss account:

Amount
Deprecialion/amorlisation on right to use asset 11.57
Interest on lease liability 6.97
Expenses relaled lo low value lease (included under other expenses) 3.08
Total amount recognised in statement of proflt and loss account 21.62

The Company has several lease contracts that include extension and termination options. Management exercises significant judgement in determining whether these
extension and termination options are reasonably cerlain to be exercised.
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41 Financlal instruments

(a) Category wise classificalion of financial instruments

31 March 2020 31 March 2019
Amortised FVTOCI FVTPL Amortised FVTOCI FVTPL
cost cost
Financlal assets
Non-current:
Investment in equily instruments - 1,656.60 - - 1,647.00 -
Invesiment in preference shares - 12,688.00 - 15,688.00 -
Loans 10.87 - - 5.08 - -
Olher financial assets 95,17 - - 90.22 - -
Current:
Trade receivables 4,449.26 - - 2,522.56 - -
Cash and cash equivalenls 1,5680.93 - - 5,877.97 - -
Loans 4.63 - - 3.52
Other financial assets 1,951.67 - - 5.45 - -
Total 809253 14,344.60 - 8,604.80 17,335.00 -
Financlal llabilities
Non-current:
Borrowings 12,772.57 - - 18,728.24 -
Securily deposits 230.83 - - 209.85 . -
Current:
Borrowings 3,021.58 - - - - -
Trade payables 2,968.59 - - 3,120.15 - -
Other financial liabilities 1,915.48 - - 3.332.06 - -
Total 20,909.05 - - 25,390.30 - -

Note: The management assessed thal the fair value of cash and cash equivalents, olher bank balances, trade receivables and other financial liabilities
approximate the carrying amount largely due lo shorl-lerm maturily of these insiruments. The fair value of lhe financial assets and liabilities Is included at the
amount al which the instrument could be exchanged in a current lransaction between willing parties.

b

Fair value hierarchy

Financial assets and financial liabililies measured at fair value in the Statement of Profil and Loss are grouped into three Levels of a fair value hierarchy. The
lhree Levels are defined based on the observabilily of significant inputs to the measurement, as follows:

Level 1: quoled prices (unadjusted) in active markets for financial instrumenls.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liabilily, either directly or indirectly

Level 3: unobservable inpuls for the assel or liability

The following table shows the Levels within the hierarchy of financial assets and liabililies measured al fair value on a recurring basis:

As at 31 March 2020 Level 1 Level 2 Level 3 Total
Financlal assets:
Invesiment in equity insiruments - - 1,656.60 1,656.60
Investment in preference shares - - 12,688.00 12,688.00
- 14,344.60 14,344.60
As at 31 March 2019 Level 1 Level 2 Level 3 Total
Flnanctal assets:
Investment in equity instruments - - 1,647.00 1,647.00
Investment in preference shares - - 15,688.00 15,688.00
- - 17,335.00 17,335.00

The above disclosures are presenled for invesimenls measured at fair value. Carrying value of cash and cash egulvalents, other bank balances, irade
receivables, other current financial assets, trade payables and other current financial liabililles represents the best eslimale of fair value.

42 Information about major customers
Revenues of about 87.88% during the year was generated from two external customers. Revenues of about 81.24% during the previous year was generated
from two external customers.
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43 Flnancial risk management objective and policies

The Company'’s principal financial liabililles comprise loans and borrowings in domestic currency, trade payables and olher payables. The main purpose of these
financial fiabilities is to finance the Company's opseratlions. The Company's principal financial assels Include invesiments, loans, trade and other receivabtes, and
cash and shor-term deposits that derive direclly from its operalions.

The Company is exposed 10 the following risks from ils use of financlal Instruments:
- Credil risk

- Liquidity risk

- Market risk

The Company's board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. This note presents
information about the risks associated with ils financial insiruments, the Company's objeclives, policies and processes for measuring and managing risk, and the
Company’s management of capital.

Credit risk

The Company is exposed to credil risk as a resuit of the risk of counterparties defaulling on their obligations. The Company's exposure to credit risk primarily
relales to invesiments, accounts receivable and cash and cash equivalents, The Company monitors and limits ils exposure 10 credil risk on a continuous basis.
The Company's credil risk associated with accounis receivable is primarily relaled 1o eleclricily bill paymenis. To manage this lhe Company periodically reviews
Ihe financia! reliability of its customers, faking into account the financial condilion, current economic {rends and analysis of historical bad debts and ageing of
accounts receivables. The carrying amount of financial assets represents maximum credit risk exposure.

Investments
The Company limils ils exposure lo credit risk by generally investing in shorl term liquid securilles. The Company does not expect any losses from non-
performance by these counler-parlies, and does not have any significant concentration of exposures to specific industry seclors.

Trade receivables
Trade recelvables represent the most significant exposure 1o credit risk and are staled after an allowance for impairment( if any).

Cash and cash equivalents
Cash and cash equivaients comprise cash in hand and deposits which are readily convertible 1o cash. These are subject to insignificant risk of change in value or
credit risk.

The carrying amount of financial assets represenls the maximum credil exposure. The maximum exposure to credit risk at the reporling date was:

As at
31 March 2020 31 March 2019
Trade and other recelvables 4,449.26 2,522.56
Cash and cash equivalenis 1,580.93 5,977.97
6,030.19 8,500.53

Since the Company has all of ils customers in India, geographically there is no conceniration of credil risk. Accordingly, disclosures peraining 1o exposure to
credit risk for trade recelvables are not required.

Management believes that the unimpaired amounts thal are past due by more than 30 days are still collectible in full, based on hislorical payment behavior and
extensive analysis of customer credit risk.

No significant changes in estimation techniques or assumptions were made during the reporling period.

Liquidity risk

The Company is exposed to liquidity risk related to its ability to fund ils obligations as they become due. The Company monilors and manages its liquldity risk to
ensure access to sufficient funds lo meet operalional and financial requirements. The Company has access to credit facilities and debl capital markets and
monilors cash balances daily. In refalion to the Company's liquidily risk, the Company'’s policy is to ensure, as far as possible, lhat it will always have sufficient
liquidity to meet its liabiiitles when due, under both normal and stressed conditions as they fall due while minimizing finance costs, without incurring unacceptable
losses or risking damage 1o the Company's repulation.

Maturities of flnancial liabilities
The following are the remaining contractual maturilies of financial liabilities at the reporling date. The amounts are gross and undiscounted, and include contractual
interest payments.

Less than More than
As at 31 March 2020 1 year 1.5 years 5 vears Total
Non-current borrowings 2,966.59 9,958.24 2,877.51 16,802.34
Currenl borrowings 3,021.58 - - 3,021.58
Trade payables 2,968.59 - - 2,968.59
Security deposits - 300.00 - 300.00
Other financial liabilities 282.88 - - 282.88
Total 9,239.64 10,258.24 2,877.51 22,375.39

Less than More than
As at 31 March 2019 1 year 1-5 years 5 years Total
Non-current borrowings 5,181.14 13,673.25 §,279.57 24,133.96
Current borrowings - - - -
Trade payables 3,120.15 - - 3,120.15
Security deposits - 300.00 - 300.00
Other financial llabilities 244.70 - - 244.70

Total 8,545.99 13,973.25 5,279.57 27,798.81
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a3
C.

a)

b)

Flnanclal risk management objective and policles (cont'd)

Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rales, interest rates and equily prices — will affect the Company’s income or the
value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures wilhin acceptable
parameters, while optimising the return. The company is not exposed to foreign exchange rate risk.

Price risk
Price risk is the risk that the fair value or future cash flows will fluctuale due to change in market prices. The Company is nol exposed to price risk since the
Company has no exposures in short term investments like debt or liquid mutual funds as at the balance sheet dale .

Interest rate risk

The Company is exposed lo short-term interest rate risk on the net of cash and cash equivalents and borrowings. The Company manages interest rale risk by
monitoring its mix of fixed and floaling rate instruments, and taking aclion as necessary lo maintain an appropriate balance. As at 31 March 2020 and 31 March
2019, the Company was exposed lo interest rate risk predominately borrowings while most of its remaining obligations were either non-interest bearing or bear
fixed inlerest rates, and its financlal assets were predominately shori-term in nature and mostly non-interest bearing.

The exposure of the Company’s gross and undiscounted borrowings to interest rate changes at the end of the reporting period are as follows:

As at
Interest rate risk exposure 31 March 2020 31 March 2019
Variable rate borrowings 17,534.39 22,144.88
17,534.39 22,144.88

Sensitlvity analysis
Profit or loss estimale to higherflower interest rate expense from borrowings as a result of changes in interest rates.

Impact on profit after tax

As at
31 March 2020 31 March 2019
Interest rates - increase by 70 basis points 90.19 92.83
Interest rates - decrease by 70 basis points (90.19) (92.83)

Capltal Management

The Company's main objeclives when managing capital are to:

- ensure ongoing access to funding to maintain, refurbish and expand lhe electriclty distribution system;

- ensure sufficient liquidity is available (either through cash and cash equivalents, investments or committed credit facilitles) to meet the needs of the business;
- ensure compliance with covenants related to its credit facilities and senior unsecured debentures; and

* minimize finance costs while taking into consideration current and future industry, market and economic risks and conditions.

- safeguard its ability to conlinue as a going concern

- to maintain an efficient mix of debt and equily funding thus achieving an optimal capital structure and cost of capital.

The Board of Direclors has the primary responsibillly to maintain a strong capital base and reduce the cost of capilal through prudent management of deployed
funds and leveraging opportunities in domestic and international financial markets so as to maintain investor, creditor and market confidence and to sustain future
development of lhe business.

For the purpose of Company's capilal management, capital Includes issued capital and all other equity reserves. The Company manages its capital structure in
light of changes in the economic and regulatory environment and the requirements of the financial covenants.

The Company manages its capital on the basis of net debt to equity ratio which Is net debt (total borrowings net of cash and cash equivalents) divided by total
equity.

As at
31 March 2020 31 March 2019
Total borrowings 17,426.75 21,815.60
Less; Cash and cash equivalent 1,580.93 5,977.97
Net debt 15,845.82 15,837.83
Total equity 26,663.50 25,506.01

Net debt to equity ratlo 59.43% 62.09%
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45  Impact of COVID-19

Due lo outbreak of COVID-19 globally and in India, the Company is sensilive about the impact of the pandemic, nof only on the human life but on businesses and
industrial aclivity across the globe, which will be reallzed and ascertained only over next few months. The Company has been monitoring the situation closely and
has taken proaclive measures to comply with various directions/regulalions/guidelines issued by Governmen! and local bodies to ensure safety of workforce
across all its plants and offices. Vide nolification dated 24 March 2020 issued by Minisiry of Home Affairs a nationwide lockdown was announced to contain COVID-
18 outbreak and same has been extended later. However, power generalion units being essential services, are allowed fo conlinue operation during the period of
lockdown. The Company has made every possible efforl to suslain its power plant operations and honour commitments under the various Power Purchase
Agreements, despite facing all odds in sustaining the power plani operations. The Company is also closely monitoring developments, its operations, and liquidity
and capilal resources and is aclively working to minimize the impact of this unprecedented siluation. The Company has made initial assessmeni of the likely
adverse impact on economic environment in general and operational and financial risks on account of COVID-19 which as per ihe inilial assessment of the
situation does not have any malerial financial impact.

46 Buslness combination

"Excepl for the demerger of the Generalion Undertaking of CESC Limited into Haldia Energy Limited , a wholly owned subsidiary of CESC Limiled ( "the said
Demerger"), the composile Scheme of Arrangement amongs! the Company, CESC Limited and eight other companies and their respeclive shareholders has been
made effective from 1st October , 2017 . However the said demerger proposal has been withdrawn with effect from 14lh November 2019 and hence It is no longer
being pursued wilh the Kolkata Bench of the Hon'ble National Company Law Tribunal ". There is no financial impact thereof.

As per our report of even date.
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